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statutory authority for issuing GO Bonds is contained in Education Code Section 15000 et seq. 
Additional provisions applicable only to Proposition 39 GO Bonds are contained in Education 
Code Section 15264 et seq.  An alternative procedure for issuing GO Bonds is also available in 
Government Code Section 53506 et seq. 
 
The statutory authority for issuing Tax and Revenue Anticipation Notes (“TRANs”) is contained 
in Government Code Section 53850 et seq.  Authority for lease financings is found in Education 
Code Section 17455 et seq. and additional authority is contained in Education Code Sections 
17400 et seq., 17430 et seq. and 17450 et seq.  The District may also issue Mello-Roos bonds 
pursuant to Government Code Section 53311 et seq. 
 
Section 2.03. Debt Issued to Finance Operating Costs 
The District may deem it necessary to finance cash flow requirements under certain conditions. 
Such cash flow borrowing must be payable from taxes, income, revenue, cash receipts and 
other moneys attributable to the fiscal year in which the debt is issued. 
General operating costs include, but are not limited to, those items normally funded in the 
District’s annual operating budget. 
The District’s 
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C. Lease Financing: Lease-purchase obligations are a routine and appropriate means of 
financing capital equipment and certain capital facilities.  However, lease obligations may 
impact on budget flexibility.   

 

D. Use of General Obligation Bonds:  
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Article VI 
Internal Control Procedures for Issuance of Debt to Ensure Intended Use of Proceeds 

 

Section 6.01. Structure of Debt Issues 
A. Maturity of Debt: The duration of a debt issue shall be consistent, to the extent possible, 

with the economic or useful life of the improvement or asset that the issue is financing. 
Accordingly, the average life of the financing shall not exceed 120% of the average life of 
the assets being financed. In addition, the District shall consider the overall impact of the 
current and future debt burden of the financing when determining the duration of the 
debt issue. 

 

B. Debt Structure: 
 

1. GO Bonds: 
 

a. New Money Bond Issuances:  For new money bond issuances, the District shall size 
the bond issuance consistent with the “spend-down” requirements of the Internal 
Revenue Code and within any limits approved by the District’s voters.  To the extent 
possible, the District will also consider credit issues, market factors (e.g. bank 
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2. The Assistant Superintendent, Administrative Services shall have the responsibility, no less 
often than annually, to provide to the District’s Board of Trustees a written report which 
shall contain at least the following information: 

(i) The amount of the debt proceeds received and expended during the applicable 
reporting period; and 

(ii) The status of the acquisition, construction or financing of the school facility projects, 
as identified in any applicable bond measure, with the proceeds of the debt. 
 

These reports may be combined with other periodic reports which include the same 
information, including but not limited to, periodic reports made to the California Debt and 
Investment Advisory Commission, or continuing disclosure reports or other reports made 
in connection with the debt


