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8. 

NOTE 4 – GENERAL OBLIGATION BOND ISSUANCES (Continued) 
 
In June 2006, the District issued the 2002 General Obligation Bonds, Series B in the amount of 
$32,815,000 of current interest bonds and $2,180,518 of capital appreciation bonds. The current interest 
bonds were partially refunded in 2014 and the remaining current interest bonds mature from June 1, 2017 
through December 1, 2031, with interest rates ranging from 4.10 to 5.00 percent. The capital appreciation 
bonds mature from June 1, 2008 through June 1, 2016 with interest yields ranging from 3.86 to 4.47 
percent. Interest on capital appreciation bonds is compounded semiannually each year and is payable 
only at maturity. 
 
In June 2009, the District issued the 2002 General Obligation Bonds, Series C in the amount of 
$12,597,888 of capital appreciation bonds.  The bonds mature beginning on August 1, 2023 through 
August 1, 2033, with interest yields ranging from 6.13 to 11.50 percent. Interest is compounded 
semiannually each year and is payable only at maturity. 
 
In September 2009, the District issued the 2002 General Obligation Bonds, Series D in the amount of 
$35,106,469 of capital appreciation bonds and $13,298,610 of convertible capital appreciation bonds. The 
capital appreciation bonds were partially refunded in 2014 and the remaining bonds mature beginning on 
August 1, 2035 through August 1, 2049, with interest yields ranging from 7.42 to 11.50 percent. Interest is 
compounded semiannually and payable only at maturity. The convertible capital appreciation bonds 
mature through August 1, 2034 and convert to current interest bonds on August 1, 2022. Prior to the date 
of conversion, the convertible capital appreciation bonds accrete interest, compounded semiannually. 
Upon conversion, interest is payable semiannually and based upon the conversion value at an interest 
rate of 7.00 percent. 
 
In January 2014, the District issued $24,265,000 of federally tax-exempt 2014 General Obligation 
Refunding Bonds, Series A, with an effective interest rate of 3.45%. Proceeds were used to advance 
refund a portion of the outstanding 2005 General Obligation Refunding Bonds and portions of the 2002 
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11. 

NOTE 5 – CONSTRUCTION COMMITMENTS 
 
As of June 30, 2015, the District has approximately $16 million in outstanding commitments on 2002 
General Obligation Bond construction contracts. 
 
 





 

 
 
 

13. 

Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether the District’s Bond Fund financial statements 
are free of material misstatement, we performed tests of the Bond Fund’s compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the entity’s internal control or on compliance for the Bond Fund.   This report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
District’s internal control and compliance for the Bond Fund.  Accordingly, this communication is not 
suitable for any other purpose. 
 
 
 
 
  
 Crowe Horwath LLP 
 
Sacramento, California 
December 8, 2015 

 


